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Item 1.01 Entry into a Material Definitive Agreement.
 
On May 6, 2022, NLCP Operating Partnership LP (the “Operating Partnership”), the operating partnership of NewLake Capital Partners, Inc. (the “Company”), entered into
a loan and security agreement (the “Loan and Security Agreement”) with a commercial federally regulated bank, as a lender and as agent for lenders that become party
thereto from time to time (the “Agent”). The Loan and Security Agreement matures on May 6, 2027. The Loan and Security Agreement includes the following, among other
features:
 
Revolving Facility: The Loan and Security Agreement provides, subject to the Accordion Feature described below, $30.0 million in aggregate commitments for secured
revolving loans (“Revolving Facility”), the availability of which is based on a borrowing base consisting of fee-owned real properties that satisfy eligibility criteria specified
in the Loan and Security Agreement and the lease income thereunder which are owned by certain subsidiaries of the Operating Partnership. The value of the borrowing base
is 50% of the aggregate acquisition costs and improvement costs of the Operating Partnership (or its subsidiary that owns the real property) with respect to the properties
included in the borrowing base, which is subject to revaluation upon the occurrence of an event of default under the Loan and Security Agreement, in which case the value of
the borrowing base will be 65% of the appraised value of the properties based on appraisals obtained by the Agent.
 
Accordion Feature: The Loan and Security Agreement also allows the Company, subject to certain conditions, to request additional revolving incremental loan commitments
such that the Revolving Facility may be increased to a total aggregate principal amount of up to $100.0 million, subject to the payment of an upfront fee of seventy-five (75)
basis points of the amount of the commitment increase.
 
Prepayment Penalty and minimum usage requirements: Revolving Facility loans under the Loan and Security Agreement may be voluntarily prepaid and re-borrowed,
subject to a 1% prepayment fee for the first twelve months of the facility and, commencing on November 6, 2022, an unused line fee rate of 0.25% per annum if the average
daily use of the Revolving Facility is less than 35% of the committed amount.
 
Interest rate: Borrowings under the Loan and Security Agreement bear interest at (i) a fixed rate of 5.65% for the first three years of the Revolving Facility, followed by (ii) a
variable rate based upon the greater of (a) the Prime Rate quoted in the Wall Street Journal (Western Edition) (“Base Rate”) plus an applicable margin of 1% and (b) 4.75%.
The Loan and Security Agreement is subject to certain liquidity and operating covenants and includes customary representations and warranties, affirmative and negative
covenants and events of default.
 
Credit Support and Collateral: Pursuant to the Continuing and Unconditional Guaranty (the “Guaranty”), obligations of the Operating Partnership under the Loan and
Security Agreement are guaranteed by the Company and by subsidiaries of the Operating Company that own real estate included in the borrowing base (the “Subsidiary
Guarantors”).
 
Pursuant to the Loan and Security Agreement and a Pledge and Security Agreement entered into by the Subsidiary Guarantors, obligations of the Operating Partnership
under the Loan and Security Agreement are secured by (i) operating accounts of the Operating Partnership into which lease payments under the real property included in the
borrowing base are paid, (ii) the equity interest of the Subsidiary Guarantors, (iii) the real estate included in the borrowing base and the leases and rents thereunder, and (iv)
all personal property of the Subsidiary Guarantors.
 
Financial Covenants: The Loan and Security Agreement includes the following financial covenants.
 
 ● Minimum liquidity: The Company, the Operating Partnership and the Subsidiary Guarantors are required to have at all times at least $1 million in unrestricted cash.
 

 ● Debt Service Coverage Ratio: The Operating Partnership is required to maintain a minimum debt service coverage ratio of 1.50:1.00, which is determined on a
quarterly basis based on the EBITDA and debt service of the Operating Partnership and its subsidiaries for the prior four quarters.

 
The foregoing description of each of the Loan and Security Agreement, the Guaranty and the Pledge and Security Agreement does not purport to be complete and is
qualified in its entirety by reference to the full text of the Loan and Security Agreement, the Guaranty and the Pledge and Security Agreement, copies of which will be filed
as exhibits to the Company’s Quarterly Report on Form 10-Q for the period ended June 30, 2022.
 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 
The disclosures set forth above under Item 1.01 are incorporated herein by reference in this Item 2.03.
 
Item 7.01 - Regulation FD Disclosure
 
On May 9, 2022, the Company issued a press release announcing the entry into the Loan and Security Agreement. A copy of the press release is attached hereto as Exhibit
99.1.
 
Exhibit 99.1 hereto shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the Exchange Act), or otherwise subject to
the liabilities under that Section and shall not be deemed to be incorporated by reference into any filing of the Company under the Securities Act of 1933, as amended, or the
Exchange Act.
 
Item 9.01 - Financial Statements and Exhibits
(d) Exhibits
 
Exhibit No. Description

99.1 Press release, dated May 9, 2022.
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).

 
 



 
 

SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereto duly
authorized.
 
Dated: May 11, 2022  

NEWLAKE CAPITAL PARTNERS, INC.
    

By: /s/ David Weinstein
David Weinstein
Chief Executive Officer
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NewLake Capital Partners Enters into a Revolving Credit Facility
 
New Canaan, CT, May 9, 2022 /GLOBE NEWSWIRE/ — NewLake Capital Partners, Inc. (OTCQX: NLCP) (the “Company” or “NewLake”), a leading provider of real
estate capital to state-licensed cannabis operators, today announced that it has entered into a five-year revolving credit facility (“Credit Facility”) with a $30 million initial
commitment. The Credit Facility contemplates an expansion to $100 million as additional lenders are added. The Credit Facility has a fixed interest rate of 5.65% for the
first three years and a floating rate thereafter.
 
“We are pleased to announce NewLake’s inaugural credit facility,” said Anthony Coniglio, President and Chief Investment Officer. “Access to this additional capital will
allow us to continue our disciplined approach to investing in high-quality assets in the growing cannabis industry and the revolving nature of this facility will help us to
efficiently manage our capital usage.”
 
About NewLake Capital Partners, Inc.
NewLake Capital Partners, Inc. is an internally-managed real estate investment trust that provides real estate capital to state-licensed cannabis operators through sale-
leaseback transactions and third-party purchases and funding for build-to-suit projects. NewLake owns a portfolio of 28 cultivation facilities and dispensaries that are leased
to single tenants on a triple-net basis, and has provided one loan collateralized by a cultivation facility structured to convert to a sale-leaseback unless specific provisions are
met by July 29, 2022. For more information, please visit www.newlake.com.
 
Forward-Looking Statements
This press release contains “forward-looking statements.” Forward-looking statements can be identified by words like “may,” “will,” “likely,” “should,” “expect,”
“anticipate,” “future,” “plan,” “believe,” “intend,” “goal,” “project,” “continue” and similar expressions. Forward-looking statements are neither historical facts nor
assurances of future performance. Instead, they are based only on our current beliefs and expectations. Forward-looking statements, including statements regarding the
timing of settlement and the use of proceeds of the initial public offering, are based on the Company’s current expectations and assumptions regarding capital market
conditions, the Company’s business, the economy and other future conditions. Because forward-looking statements relate to the future, they are subject to inherent
uncertainties, risks and changes in circumstances that are difficult to predict and many of which are outside of our control. Our actual results may differ materially from
those indicated in the forward-looking statements. Therefore, you should not rely on any of these forward looking statements. Important factors that could cause our actual
results and financial condition to differ materially from those indicated in the forward-looking statements include, among others, changes in the condition of the U.S.
economy and, in particular, the U.S. real estate market.
 
Contact Information:
Anthony Coniglio
President and Chief Investment Officer
NewLake Capital Partners, Inc.
aconiglio@newlake.com
 
Investor Contact:
Valter Pinto, Managing Director
KCSA Strategic Communications
Valter@KCSA.com
PH: (212) 896-1254
 
Media Contact:
McKenna Miller
KCSA Strategic Communications
MMiller@kcsa.com
PH: (212) 896-1254 
 
 


